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1 BOARD OF DIRECTORS AND OTHER INFORMATION
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2 REPORT OF MANAGEMENT FOR THE YEAR ENDED 31
DECEMBER 2014

The Management ol Bunk of Ugarda (BOU) preseals the Depeesd Pasection Tund (e Tomd’)
report twagether wath the anchied Tnanal statements of the Buiel for thes e endedd 31 Decotaber

2014 °

2.1 BACKGROUND OF THE FUND

The Depost Protection Tl e estobilishedd rschor the Finan o) Tnstubiens Slatuie, 1995 Secnon
30, teplaced by Section 108(1) of the Financal Insticiions Act 2004 (e Ad ) The abyocivee of
the Funet is to make paymenls 1o doposiions of Faanceal inskilutions closed undhor an

adminsstiation arder by the Cential Bank v accordanee sath Socuen 110015 of the Act

2.2 CONTRIBUTIONS AND FUNDING

Under section 103 (1) of the Adt, every Finanaal Institution coninbutes to the fund and Pays such
anial amounis as the Central Banw may determune The Congial Bank nay ot e W e

ssue statutory nstrunienis varymg the perceniage ad aclvisingg the Derss G vighting

Currently, Frmancal Institutions contnbute 1ot less than G2 pet cent ol ther avcrage werghiled

depost habditees for the provious finangal veas

Dunng the year endea 31 Deceinber 2014, the Fund 1ocened contnbuions amoueting o UGX
21302 nvdhon from twenly five (24 Conprnwoecal Banks compared o contnbations of UGY. 18965
mbion from lwenly four (24} Conwnercial Banks the TY 2013 A ol of fowr @) Credit

Institiicns made contnbutons of UGY 299 nntiion compared 1 UGY 294 qeion in the FY 2013,

Risk adusted premiurms amounting o UGK. £829 milhon (201§ UGY. 2 86 nnlbion] were haged
te Friancal Instiiutons that wore ratod marginal Croansatesdacony e e with Sechon 109 (7) of
the Financial lnstitutions Act, 2004, av per the duarietly uff-site repts. within the penod wang the

following basts.
Marginal 0.1 Pt cont o e oo e welgtie customser deposits

Unsaiistactony. 2 per econt of the averane wiorginesd « ustome ¢ foposts
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ihe Nt Assats of the Fund mcreaserl by 24 piee conn e UG 41 B1E mullon (A3 UG 190514
pulling, The growth was duw 1o inceeased toturn frenn eod 1InLome dusels Oy o+ rosult ol nceeased

svestinent aclivilies, and & 16 per cantinerease m comnbutions hom naeoal nsblutons

2.3 INVESTMENTS

Socton 1086Y of the Adt stiplates 1hat this oy s anstibn fiwe Do Be placed n an account
with the Conral Bank 10 Dowimvesiont in such 1 manines as tie Contral 8ank ceoms appresste
Masars, PineBridge Invesiments Liviied ancl Genesis Fonya Invosiments Manageoaent continugl

to peorm thei duties as the Fund's fweoatinent Managers durmog the yoan

The Fund momies woee nvosted inonsk fioe Gawernment Troasury Bills and Bonds wiich b
231 Do ember 7074, otatod UGY 245,650 allion 2013 UGX 130 4 ulion) showing a signiticant
growth i mvestiments by 2t 04 par gonl, ‘1:1;.;‘._“"\,- Bons worn b por wont (2013 W2 por cond) of
the otal assets, white Treasury Bils’ L‘qplnl;ulcrj 36 por cont (SULE 37 por cent The cash Feid at
Bank. of Uganda was UGX 21,500 nulion (2013 UGY 234640 mifon) ropresenting 8 per cent ul
total assels (7013 11 per cent) OF tus cash amioun UGX 19750 1 peteding settternent of dlairos

b Gowelnrment af Ugani 12 wiich wall be petcd alter the conilosien o the luplalion exerse

Al the end of the year undet reviews, the Fanil e et res evables At e JGX 409 rrullion
(2074 UGX 1,354 nullicer Ferowables mamly compise msb arfusied promnms due frony fmancinl

sl Ubons

2.4 MACROECONOMIC AND CAPITAL MARKETS ENVIRONMENT
DURING THE YEAR UNDER REVIEW

The ecanomie idarmation o this secliven nppacts on e acinaties e e Fand's Investment

BAanagers an e st Lo reane relain en e Franel pvestisents

The foternabonal Monetary oo AT progects GOP growth i Fy 2014715 al B3 per cont hom
e b7 pet cant atlained in FY 207 3/14 The kiny tireer for groweils hing this b Tewel of puliie
cecton infrastruclure spereing it o o Aned reand provects bomeg varnesd o by the
Gewornment of Ugand (Gouy The remd of prvdle secton crenit st Ihe vedl was positve and

i5 expectd to further suppion the qrowth trageaiony

The wietest @t tegemie dupng ihe year s rolatresly Ingh sath otk ends of 1w yiodd coeve

srenging upwards 1owards the criel b 2014 During thae fist Bk oF JELE s wetery fisven by the
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highes than projected domestie banowine by the Contral Bank as the Goedrment expetione o
fevenue coflection shonlfalis of UGX 275 Billon, The woakness i the cconomy caused an
underpe fommance i reveoue colliscuons Ly Uganda Revenge Avtharty [TURAY aad Uns incroasod
the use of domestic debt srakets 1o fil the aopr Treasy Dills wene the st offoctes as ates rise
averagely from 9 per cent 1o 3 per cent i the penod, while tredsury Doncls fares pamaines|

fanely 11

The second hall of the voar was chacaclonsod by fuither uprvard moveronts e mieros] rates,
Grven the mcreased tagot of funding frony the domesin, delit markets, market sertitnents and
expectaions of hgher 1dies were faclare] inlo Govetinnent Suctions s thas The upwand
movernent ol rates coninited 10 the engd of 1he yodr, This vathdtinved ol offshore appstile lor
Gavernment paper 1o 15 dczcron;or,g_-h‘;'r'f‘ih' auchian kvels and conserpuenily compaunching i
aggressive biceling by markho Players. . Bedis short and long 1o rales incieascel as was ovidonee 1)
by the upwand shift in the vield curve, Treasury bill ratos during the vear averagod U4 per cont
and 1288 per cont tor the Yi-day and 164 day Treasuny bl 1ospactivaly with the 304-day
Beasury bill reacting huths of 16 per cent while the longer dated treasurgs averaged Delwean

135 per cent and 15 par cont on the 14 yerar bongd,

Towards the end of the year 2004, Bank of Uganda was however quite deasive i thait autions by
cancellmg the last auctisn in the year as 1oy Toll narkol PO wore o0 agorewsve 0 he
nikchng. The auction was cancellsd dus 1o ntek ceplably very hgh vields subnitted by the

hvesting public

2.5 PAYMENTS TO DEPOSITORS

The Fund's habilty te: ehagibie depositons anses when - Financial frisifution s classitied as insolvent
Tha amount payvabie 10 depasiton i the presocied deposit wth i Coporat Protecticn Fung Thin
s the aggregaie credit balance of ANy accounis mantamed by cusiornes o g Fiancal st en
less any habiliy of the customer 1o the Financial Insttution,  The protoctecd adeposit s deternunad
by tho Minister of Finance, Flanrang and Eeonomie Bovelapment, hom tme to e by order
published i the Gazette, and cureentle UG 3 mithon. Dinansg the vear enged 31 Desomib
2031 the Fund made no payments o dopositors aince the Fmancial [nstilutons remaned

fingncially sound

2014

il s e
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26 AUDITORS
Mossrs KPMG wore appomited auditors of the Tund o o years staringg 21 Decaanbon 2004 Th
avlitors have axpressed wilingrioss 10 contimue mn oile ¢

2.7 APPROVAL OF THE FINANCIAL STATEMENTS BY MANAGEMENT
o APR|

The hnandial stalements were approvaed on

GOVERNGR

I
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3 OPERATIONAL HIGHLIGHTS DURING THE YEAR

3.1 BANKING SECTOR DEVELOPMENTS AND PERFORMANCE

During the year enged 21 Decombier 2004 the Banb ol Ugandas oisrtames e saloly of

depostors' funds as well as foster the esilienee g soandness of Hie Tnaneal seclon

As at Docember 31, 2004 the nuinliers of becrmedd ol nsditnhons wag M LCommerral Banks

and 4 Credit mstdutions (20130 2% commerciol Banba ard 3 Crodit institutions) The wollow ney wine

the meyor developinents m i Banking Socla

Bank of Uganda mvoked the provisions of the Financii Institutions Adl, 2004 and closed
Global Trust Bank Lidd (GIBi)lof_r:!u!v Zh A4 Subseqguently. Bank of Uganda arranged
for GTBL 10 be resclved through a Purchase of Assets and Assumption of Liabiliies
Agreement with DICU Banb ~"Uniler the Agreetnent, DICU Bank took over all deposi

habifiies of GTBL anel aconad selecis] bguid asete and perfonmng ans of GIBL thal

wetre requned (e cover pavinent of depositony

The Bank tolledd oot communicaion tool aneler the Barns Suparesion Appheation (BSA)
o faclitale electiong dpliveny of letters and cnculars o Supervised Binancal Insitulions
(SFIs) This was 1t puistnt of continuous mmpravamant in prowcesses The finclicnality has
improved tmely delivery of commumcatons fiore Bank of Unands o SFIs, andd raducesd

the rsk and casts associaled with defivory of prvsical dhoceimgnts,

BOU also interactod witls she First Pathamentary Counsel om e dralt Finangal losisutcns
(Amendment) Bl 2014 and the diafi Financial Inditoions (Crodil Reteropeo System)
Regulations 2073 The Amendmients 10 the Fimarcal insttnlions Act, 2004 ao meant
provide tor Islamic banking, bancassurance, msbils hanking and agency banking  1he
amendments are abo aimed at reforming the Deposit Proteciion Fund by merging the

separate funds under the 1A 2004 and MDI Act 2003 tor ncicased eificioncy.

I the vear ended T Decendier 2015 Lath onsite sspoaions and off site survoillance of
alb supervised  Boancanl insbitutions SES) was conducied  Tha alyechive of an-site
Wspebions os b review the SFIS" fingocial condmon, eusluole the adedguacy o thor sk

management syatarms atkl assess the dearee o complance wath lavs, regulabans

T
Li
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reviowinG informaron submitted by Shls 1o neontr the St soiety, snancial soundness
and complance witn statutory aned ronukatory reguiranenls Dot 2004, Bany of Ugandda
woued new botchmaks Lo be osed o dne Adase ol e lnancdl petiinnaice of
Comtneli el Danks sl credhl ansitution s L ST i e enit Globial Trast Bark L thal was
doserd wore acdvately capitatized geteeily peoitatile ik incnclly sl Cuerall
qasess e s that ;|; stability Of the Tnandal system my o] fluenn M4 Bank assots

leposts, hiuidity At asset quakly genetally aoprose Lo ddlorstiaten o the tabse potow,

Table 1: Banking sector perfarmance

Category Commercial Banks Credit Institutions j
Year .5 NN TE 2014 203
Acents (Rilion UGK ) ETYrIY) 17000 3109 Y]
T (Gallion VGX ) 0A41 0 TR 1919 1513
Seposs (illion UGX 40500 L Ase Ju & 164 ¢
Retuon o0 Assels 130) 2 o 16 14
Rt o0 T gaity (9] ih ] 153 &, h
MNe 0 ceposd aceounts U (I LEkM L /15 106 \B"’.H‘J’JJ

Source: Bank of Uganda

» The Bmancial intellgrnes Adthoniy wos cstatishesd on July 1, 2014 pursuant 1o Secuos 18
of the Anti-Money Laundsnng (ARLY A 2003 whach v it foree o Movernibe m
20113, The Amlanty's duties inclicde amubgst others =rhancing the et ation of the
mroceetls of cune and last lracking e enpletnimibaing ob b ety luncienng
neasutes as spuldaied e A A1 2074 Bank of Lganess vall work wilh the Authonty

As a strategie praclien in the HrPlomenEANON Qe ey L hen ity et e
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3.2 DEPOSIT PROTECTION COVERAGE

Fully nsured deposits with badances of loss i o cguat 1o UGx 3 miben tor commaonoal Do
and credit instiulions Wleled UGY 738 Lilior whille partially msured deposits with Dalaneos qreater

than UGX 3 mullon amounted to UG 1,367 bilion,

As at 31 Decernber 2014 2 tatal of UGY 2.10% Lo Ve per cont ol 1he total depasts qualihed
lor the SLatULOY depost jretocion.  Fioweve, sitee the total assols of the butd Ao ledd 10
UGX 265 billion as al 31 Decomber 2014, the ofieg e deposit pratedtion Lover stlood at 17 5% per

cent
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4 STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Bank of Uganda Manageiment s pesponsibl: for e prepaaaten and lan presentaton of the
ficane 1l staterments, comprisng e Slatemenl af Bel Assels ds al 11 Decembey 2014, and the
Sratoment of Comprononsve Bcome and Stauerment of Cash Flows o 11 vean then encled, arg}
e notos 10 the tmanaal statements, whien mcducde o sormany oF Sqgrsheant acronnting polaies
and othar explanatory netds, i azcesdanee wah [ntenatinal nanasl Repzating Standands (FRS)

and the reaquirements of the finaecnl Insttehons Act 2004
|

Manageinent is sesponsdilie for the mtemal contret al The Fund, Stanclards and systems of intermat
conurol are designed and smptemcnted by Mmagement 1o provice reasorable asserance as 1o
the mteguty and relialuldy of the fingdimial statements and 10 aceduateh safcpuard, vonfy and

mantam accountabbly of the bund's dssels Appropiate accounting . polices suppoted by
teasunable and prudent judgrients and estimates, e applied on a consitanl Bases and using the
guangg concern basis Thes= systerns and contots e e proper deletaton ol easponsibihies

it a clearly detined tamewn, olfectve accauntig progedues snd agequate segregation ol

(uhes

Management accepls esponsileliny for the Inancial satermenis ot onl o pages 14 10 37, wich
have een prepared using Appropoale ace fantmag poloics suppoiae Dy seasanable and prudent
judgments and cstimates in conformuty watly IFES and ine reaquisemoenis of the Finandoal Instinions
Acl, 7004, Management 15 of the opimon thit the inancal simcments gree a U and farr view of
the fmancial allinrs of the Tund and of the disprston af de assels andd atnbiies {or the year ended
11 Pocember 2014 Management fusther aciopts tesponsibaliy for i inamienance ¥ accouniing
reconds that may be rehiod upoton the prepatdlion O ltnarn Al slatemenls, as well as adenuale

watenns o mdernal finano st contree

Management cerifies thal 1o the Do of thissn npenedesriige At Dislied e ot i e 1o
e auctons for (he purposes of de audt wars coer b and 1y ot acoatahe repieseilainn | fthe

Funied's tnancial ransas ot n Svely jespien
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ihe financial statements were approved by Mancaesent o | el wl e Booated of Dt

153
o LD APRYA 01y and signovi by

\a Executive Director Finance, Bank of Uganda

. \;Oi\ ) CLM Deputy Governor, Bank of Uganda

e T i, GOVemor, Bank of Uganda
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5 REPORT OF THE INDEPENDENT AUDITORS TO THE
MEMBERS OF THE DEPOSIT PROTECTION FUND

51 REPORT ON THE FINANCIAL STATEMENTS

Wo have audited the fnancel siateeawents of Banh ol Ugarria Dopost Protechon Funicl, which
comprise the Statlement of Net Assets as it 31 Deccisbye 2014 e Staterent of Comnpreticnse
It o and Staietnent of Cask Flowes o 1l year et i hsl aret e senunary of sejrabiean

accouniing palicies and other expanatony wiorration as sef oot on pages 14 o 3

52 MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS T

The Tund's Managaiment mspu;nt'si_!;ala for e prepansuat abdd laic presentaban of these fisanel
catements 10 accardar e with bstorfiabonal Fnancl Repinimg Standdaids atnd n the mannel
required by the Ugandan Financal Insnluoons Act 2004 and for such itemal comrt as
management determings s Necessary 1o cnable the repaauon of hnancal staigments that are

foe banm matenal missiatement, whother e 1o foost oo

5.3 AUDITORS' RESPONSIBILITY

Quir tesponsibility 15 10 Cxpess an opimon o6l these fmanind sttesrents hased an our auche We
ceaducvd o audit s accondance wil e dietnd Stanclan s on Acditing Those stanchpds
renuine Ihat we comply with aiical redquitemsents e plae el perboun the eucdit o ablain

reasonable assurance whether fhe fnancial ateraents e lree Lom mater ol tnsstlatemen

an auctit nuolves perkomem precoduees o abtan W eveienge apadi e amounts and
disclimines o the fnancial staoments  The procednes solectort depened on e audhtars
Jsclgment, inciding the assessment of the naks of matenal misstatorneont at e Bnang 1t
sratoments, whether duz 16 fraud or ereor. In misking These risk assossmants, the audnor conskders
mitetnal contiol relevant to the entitys prepaanen aod Ll preseialion ol the Bnonaal
slaloments i order 10 design docl e fones that Wt szpropnate e the cngarstaneits Ll not
[ the purpuse Of 2Rpressipg an Gpirici on e allocimensss of e entty's niesnal contes 4 An
acht ako wwludes evaluaing the approginatite, ol ancosnmng prchoes nsed ol the
Jeasonablenoss of accounling estiniates made b e el s well s evaliating e sl

prosentaion of the fnancial stateaients
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W biheve that the avdil evidenca we have ol o siffiosent el LR e S TS

basis far oo auddil opareon

5.4 OPINION

I o cpinion, the bnancal skatans ey prosert Laly o all satesal tospadcts, the mangm s
of the Depost Protection Fund as o 31 Desombier 2014 and e ol preforoanee and deocash
flows for the year then endee in accordanice wath Intemntional Einanal Reporiing Standads aned

the requirements of the Ugandan Financial institizions Act, 2004

KPMG,
Certified Public Accountants,
P O Box 3504

Katnpala Ugarifa

e AC A?A/\_,ﬂﬂ

L F
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6 STATEMENT OF COMPREHENSIVE INCOME FOR THE
YEAR ENDED 31 DECEMBER 2014

YEAR ENDED Hote 31 Dec 2014 31 Dec¢ 2013
UGX 000 UGxX 000

Contributions oot Band 21,301.9294 S805 5
’ it tiatur Mngid SERA |
[ e e e N 3.869 316 YL

25,40),224 22 036,660

Income Tfrom invesiments Intenent en Gonarnepa T, it & vy i 29000638 LA
Fan vy e i (2626919 =uitr s

26,413,719  22,149.072

1atal (ncome o 51,904,943 44 189,732
Expenses aadLree | 24.662 L AE
RS AR AR O 7 701 978
Tenat 31 na 5,875,992 At
Totat expenditure 6.002.632 5,137,405
Total comprehensive income for the year 45,302,311 39,048,327

Thi toeatisn el el oorn dvaacnes 17t 47 form anomtegeal goare of tha inancal statemernts
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7 STATEMENT OF NET ASSETS AS AT 31 DECEMBER
2014

Note 31 Dec 2014 31 Dec 2013
UGX 000 UGX 000

Assels P mient g (2 S T IRy RIS
PRI RTINS ¢ Lo natynty RERU:FE 114 [4ERCRE N BN
Treaars besd, o vn ot v 0 o 15838167 ALER 1A
Trvatey bowd, o fn L i 5 132430,378 i 430550
Riegeny gk oz u 08 B4 i, B2
Bl ool oty sl e ' 11,5006 400 F3409 478
Total Assets 255.631,619 218 727,155
Current Habulsties ekl i 19 760 39> I R LT
It o !"ka"" Pk 198,882 JuE Ry
Page --_--“aa‘,"ub'f-. i b 1251049 55 2|
L guayats 18] 1603028 IR TPE

Total Liabilities 23,813,351 22,211,198

Net Assets of the Fund 241,818,268

196,515,957

Represented by.
Fund Balance 13

24:,818,258 196,515,957

The notes set out on pages 17t 37 foran sstegial pan of the finamoal stateroents
The financial statements on pages 149 w470 were apprcved by Management oo behiall of 1he

Board of Directors on 10 APRIL MG and wore signad by

Q—. Executive Director Finance, Bank of Uganda

Deputy Governor, Bank of Uganda

i
'l

... Governor, Bank of Uganda
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8 STATEMENT OF CASH FLOWS FOR THE YEAR ENDED

31 DECEMBER 2014

31 De¢ 2014 31 Cec 2033
Nate UGXxX '00¢ UGX 000
Cash flows from apeiating act vaties
_ Contrbadas tpiert] om0 b s 21,301 934 o
Lt front 249914 RUMIT
Qb el g 4837152 TRITNST
S e e (556.380) RS H
Taest 15,222,719} 13947 128)
Akt iy (21.187) 12780
Net ¢ash generated from operaling achiv Ues 20505773 17.966,039
Cash flows from investing actvines
e aormens mdimma et et T R g Rond M.040.827 AL
o oA s el 0 Lt (48,459.678] (11800 S
Net cash used in investing activiuies (?72,408,851) (99.455.087)
Met Increase/{Decrease) in cash and Lash eguivalents 17.903,078) (81,499.048)
Movement in cash and ¢ash equivalents
A Wl o e Lo 309,478 131338508
et e b BT e e e L ¢1903.078 181400 50
71,566,400 23,469,478

At the end of the yea:

The notes set oud on panes 1/ 1o 47 foms an egeal panrt of the inancal stateinents



Eﬁ annUAL RepORT |

% —

9 NOTES TO THE FINANCIAL STATEMENTS

1 ACCOUNTING POLICIES

The principal ALLOUNUE ol s adoples o tho presaraton of the odne sl slatements are set

oul Dalow

1.1  BASIS OF PREPARATION

L1 Statement of comphange
These financial statiements bave boon preparsd iy accozange yalh and cinnply with ligerationa

Ewanciat Reporting Standirds and the sevuiemienis of The fimanon! Instiutions Act, 2004
L1 Rasis of measurement A
The financial statements have beon” propared onder the histon:al cost Dass unless othionvise

stated

1.1.3 Functional and prosentation currene v
The hinancial statements are presented m o s ancds of Wganda Shilhngs (UGXY, which s the Fund s

funciianal currency

L4 Use of estimutes and judgment

s Assumptions and estimates of uncertainties

The preparation of firanoal statomenss i condonnily valh Indennational Financial Reyung
Standards requires management o ke jucdgernents oatiesales and assummtions hal atfedd the
applcation of policies and reportan amounts of assete e abities, and dhsclosuie ol contingent
assels ang habrlires at the date of inanciat statemenis and FPOHeCE nmouts ol 1esenies and
expensas dunng the repoited penod The estrnates and assocmiodd wsumptions are basod on
historical expenences, the resulls of whicdh form the basis af mak 7ty 1he ucdgmenis aboot the
tattywiq valtes and hatalities fhai are nut readily apparent from other sources. Ac il reselis

ultinately may differ from these cstimates

The Tund makes estmates and asumptions that affect the repeiter moounts of Jssers e
habulities within the next fiancial vear Latrnates and Judgeneents aie continually evaluated e
ate hased on hisloncal expenence and other faciors, mauding axpeclahons of futute evenls that

are beheved to be reasonable under the Cirgomsiang o

T 17
I
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+ Determining fair values

The determinaton of far value for financial awsets and labives (oo wuch tere s o obsevable
Makel prce regaes this ose ol valabon dechogoes Tor Tianoal mstiumants that Hddde
ntrecpuenily angd have atle prce anspansncy foatr vl 18 loss ('|ZJU(|I'J" anch reauires vanying
dogrees of urdgement depending on houichib, Coneentranon weriamty A market factors, poving

assumptions and other risks aftectng the apec I NS en

1.2 SIGNIFICANT ACCOUNTING POLICIES

Ll Revenue recagniion

Icame connpses contibutions levied Trom Comubuting Fmaccat Tnsttutons and s recognized n
the penod when it s recoverable Such contnbatinns are assessud b o aly of 07 percent of the

avertace weighienh chepost JAb bt ok thie Tpaneial fnslititons o tiee previous T al year

ncome also comprises of the sk adgusted pronans where the inansal institatons wihic iy are
rated magmal or unsazsiactony as e the quartiry BT ste sepons are charged an acldasonat
charge of 071 percent and B2 peicent respertively ab the average woesdhted babibties on a

quattet iy Hass

Ivorest meomie 1 pamanty camed oo teasury bills and beneds anel < orecasmzed m the penod n
f }

wihuch 1015 eamnd taking imto account the eftec e viehlon e 550

Interest ncorme meluges the amonizanos of any protmunm or otfien ditferenees besweorn the Al
carrying amount of an interest beanng mstant awd s anga b aratonly calvaiated using e

effoctive interest rate methesd

The tiective rate 15 the rate that exackly discouns the astmates] towae cash payments and
recopts thiough the expected be of the finansal assel o liatulity (or, where appropriate, a shoiter
pennd) o the carmysng amaunt of the fnanal asset or Babeditg The elfective nterest sate s

astatilishad on mital recogmition of the financl asser and habiy and s not revised subseguently,
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.22 Fraancial instrument s
Tive Fundd's financal instimonts are o laamelis] fealle mes

o Govermiment treastiey bulls cne classilion as sl 5i) anatuntly aned ane oo onebingly

carnipd at amennhzod ost

2. Governmenst easury honds ae clasadiod e Iwestinents 31 tar valie throueghs profi

ancd oss andd aeacdrnied o fan value

A Bank balances and crher rocevables arg classaliedt Joans andd advances, a0 are

accordmgly Catved sarmonieed st

4. Creditors are carnext al amottzod <ot

..\\

122 Recegnion
A financial mstrument is a contract Hiat gives tse 1o both s Binancal aset nl one eaterpise and

financial labilty of ancthac snteruse Bnacoal instrmenis hekd by the Bank inclucke batances
with Bank of Uganda, loans and advances ivosiients i governmient secundies, balanses with

banks, deposits, denvatves and group batances

The Fund watially reconmses loans and  advances, deposts dnht secunties seued and
subordinated habilibes on the date on which they die angmated. All other linancial mstiuments
(nclucing regulai-way purchases and sales of linanoal assais) are recogmsed on the ade date,
which ¢ the date on which the bank becomes o Rwarty o the ronttactual prowvisions of the

mshrument

A Tinancial asset or financial habiiry 15 moasuroe nmally 51 L calue dus, for an dem not al fay
value through profit or 0ss, tansacion costs that e eresthye attelntablo 1o s areqursthion o
LU

12 Classification

Managernent determmes the appropiate cdassilication: of 11s fang il pstiumonts o the time of
purchase ane re-evaluates its portioho on o reglan faasis 1o ensure hat all financial ingtriments
are apprapraiely classficd Th dasstication of fioac el imsteevents ot el recagnition depends
on the putpose and the management s imtcntica don veveh the hanenl WsHents were alouired

anel theur charactenistics
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W Heled for iading assets and kabifiies are thiose aswets and halibiios that the fund dcauires of
wews ponapally {or the purpost of seling o o chasig m U near lerm o holds as parl

ol & portfulo that 1s managed wagetine ton short-term pralit on posiben takmgy

I Ml 16 matunly nvesiments ars nan it ive ssets wi froct on detenminable payments
el fixed matunty that the Graop has the pastve intent angt abslity to nold o matunty, and

which ate not designatad at fa value through prost ar loss of avalabile- for-sa.

L) Avallable-for-sale nvesiinenils are N -deneative nwasimetits tal ate ool lesgnated as
another Categury ol inanoial asets Avaaiile T sale assets are o2 on the date ey

ate tanslened 1o the

i Financial habiities: the fund classifies 1 francial Baludilies ather Than quanmiees and loar

COMMILMONS a5 measeed al smortisad costor fan value theough profit and ks

1.2.5 Measurement
Initial measurement of financial instruments

All finnangial wstrumenis ane measared ohally al fhen fan valle prhos frassa Lon cOsts. exceyit in
the case of Tinancinl assets and lnancit iatukites e wedeck Al e walue twonoh profit or 1oss,
wlach are recorded al o vaiug

Subsequent measurement of financial instrumenis

Arnortised cost measurement

The “amortised cost’ af & inancial assel ot fnanced labibty is the amount @t wiith 1he nancet
gsset o fmanaal labdiy 1w measured at bzl Tecogniticn, nunus prncipdl sopayients, plus of
sunius the curmulabve amottisabon g e efiec e nteresl nuthod ol ary dillsrence hetwein

Lo el e reccersed ek the matunty Ao il s Ay ot Jon g rermens

Fair value measurement

Fau volue 1s the prce that would be rorceed 70 o)l 3n assct or paid 1o transter o habilkly s an
ooy transaction hetween markat parhicigzants ai the meassiement dats o the prncipat arom s
absonce, the most advantageaus market o wiieh the fand Bas ascess ot thiat date. The lae value

of a lability 1eflects its non-perfarmance nat.

wWhon avallable, e banb mzasues e 1o walue o nmstgrent useg e quetd pnes nan

schive market for that nstrument. A reathet s gogardett as actied i At for the dssel
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habulty Lake place wily sofficsnt fie EchCy ok vohaee b proncde preess) mfoamanon oo an

ongoimneg bass

I ihete 15 no guoted preeon an Rl motket then the bank uses vaiuation iechinigues that
maxize the use of relevant observable nputs andt mmmze the uso of unobservable inputs, The
thosen valuation techiue incorporates all of the fa tor thal et het partivipants would lake 1n1o
accounl in prcing a transadion

The best evidence of the L value of a financral insioment at matal receymion sy the
BANSACHION prce = 1o 1he far vakie of the consdorahion ajiverns o tecerved, I e bank detenimnes
thal the fair vatue at il recognition chlions ron) the tansaction pace and the fair value s
evidenced neather by a quatod price i an active marked dor a0 idfeatical asset or hability nor hased
an o valuation technique that uses .d;@' data om observable markels, then the financal
nstrurnent s imbially measured at far value, adjusted 16 defer the diltrence between the far
value atnitial recogmiion and the tansactian price. Sabsequently, thin diference s 1ecogmised n
Profit o doss on an appeopnate basis over the o of the nstrarent Bul no fater than when the
valuation is wholly supported by obseirvabk- nuabel data or the wansacuon 15 cosod oul

I an asset or a habilty measureel at fan vahae T . b prce and ancosk pace, then the bank
measires assels and long positons at a bed poce and labiies ancl shart posimons ai an ask e e,
Portialios of inancial assets and linancial katibtios than are CRPOso 1o markol risk and crechit risk
that are managed by the Bank on the basis of the net oNposure to cither matket or crodif nsk are
measited ondhe basis of 5 prce ivar would e recomed to sell a net long posttion (o1 pad 1o
transfer 2 net short posihon) for 4 paricular sk cexpastn e Thase paitialia-lovel achustments are
altocated 1o the ndwiclaal essels and halalities G the basis of the relative s adiustnent of each

ol the mdivicual nstrurents m the pottfoh

The fan value of a demanu depsisd s 1ot loss than the atnounl pavable o dermand, g oumosd
fram the first dite on whis b the sononng contld e repredd (0 b pand
The Fund recogrises transtors Beswoen lovele of the lai wabio hivtarchiy as o0 1the ened of The

eporing penod dumng whn hthe s humge Boas o cured

21
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1.0 Do recoggenitiine of fingnondl st vamend s
arl fancial assels
A Binart] assel for, whete apgricabie 4 pant of o bnardl et e prant ok g Al sinilon

[t et Aassets) is dee recngmsed wlhion

Al The rights 1o tecewe Cash flows Trony 11 sset iav oxp il

B The funed has tanskefréd its nghis e recone sl flove o tie ascel or has assamecd an
obligation 10 pay the recorecd cash ficvs ol wiliond aiater al ddelay A third party

vnder a ‘pass-through’ arcanagement, ard tho
: The fund has tanstcrred sulstantially ol the nsks and rowards of the ataet o

i The fund tws aetter wansbened oo setanedd sabsianoally all the psbs aned

rowards ol the asset, but has wanstoraod corgioy of thn 2eaot

When the fund bas tansicied s nghis to receve cosdi flows lrons an asset oe has wntered mio o
pass-through arrangement and has naither tansforred non eamed substantially alf the nsks and
lewards of the assel o anstertea contral ol e asset, the assat s raognised 1o the extent of
e fund's contmuing nvalvement a3 ghe asset i that case, thie lund also erngises an assor itedd
abilty The banstosred asser and 1he associtodd habwsry are mnasuied on a tacs il retlects the
nghts and abbgatians thal the fJund bas réianea

Continting mvolvament it takes the form o a guarnntes over the tansforred assot s mossured
a1 the lower of the ongmal canymg amounl of 1he asel and the maaaum an ount of

convderation that the fund could be regquaed to repay

by Fancaal habilities
A financial habibty 1 de-recogneisd when P oblgahion ardder Wi Labalty s descharged o
cancolled o expiees Where an exeting fesans b balbaliy s replacad iy another lram the same
lender on substantially different torms or the teros ol anessbing latdily e wibstantielly
modihed, sugly an exchange o modification s teatetd a5 o desne cuniticzar o the oegral liability
ang e iecogniion o a new iabilty, and the eiforenee e the respes e CATTying) A0LRES 1S

recngiisech it proht o loss
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Financal assets and habilees are ser ot and the ot oot presomied o the stalement of ned
assets when, and only when, the fund has a legat aght 16 5ottt the amounts and ntends cithes
to settle on a nel basis o (o realize the assel and setile the habiity sunulianeossy

Income and expenses are prosented on o net bass only when permted by the accounbing
standarcs. o Tor gams and Iosses ansing frania group of sialas transactiors such as in the furd's

-

trachngg activty

127 Taxation

A final 1o is chaged ononterost incone caned on teastny Tails and bords in accordance with
the Income Tax Act of Uganda The rate apphicable dusng the year enaed 31 December 2014 was

20 per com A

1.2.H Provision for puvments to deposiions
Provisions for payments o proteded tepositon are recogiized o the fnanadl satements i the

period the contrtbutory Institution s placed arsder cpaclalicn Ay pavieents ha eaceed the
provisions made are taker nto account i sdelermining The opeealing results for the vear
Provisions that relale to unelamed protected deposids e witien back 1o income o expity o the
statulony penod

B2y Puayments to depositors

Paymants 1o depositors aie mdally ecogqized a5 recovabiles from the hguidators of dosed
Commerual Danks/Non-Bankag francial iwsbitutions Subsequently, any short fall o e evalbles
not made good by the buidatan s vnlen off wi the slawement of changes in net assels

L2010 Cushand bunk

Far the purposes of e statement of cash flones, cash and cash ennwnients compise bolnes
with fess shan 90 days o matunty from the statemens of Iinancal posiion date ana inciticle) cash
and balances with the Bank of Ugando

Cash and cash equivalents are carned al atnorisedl costin he statement ol fnark ol position
1241 Adoption of new and revised stuncdards

The accounting polaics adopted are consisiont wiih those usod i the provous finarcal year
pxcopt the fellowing standards, amendments andd iarprotalions which the Fund has adopted
The adophion af these standards, amentments asich mteepretatons ched st have sigmiticant effect

o the imancal performonce or postion ut e Tund
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New or revised pronouncements

Amendments to JAS 32 - Offsetting Financial Assets
and Financial Liabilities {2011)

Ire arendments 1o IAS 45ty the offsollre
et 1 JAS 32 by exularung wetdn ano ety
turrently has o egally erdoceabye sole o s of
ang when Qross seu'enmont 1§ egue
st e

Investment Entities- Amendments to IFRS 10, IFRS 12,
and 1AS 27 (2012} ’

e amendimemts  clanty  that o iy

rweeslrnenl o onbily st 00 auouid e
vestrnents a conitaller] entitees, as vl s
EVESIMIONIS N 3550CI3teS an0 J0NT VOrTures, ot far
vaiue thtoogh profit or loss Be ony owestar
would be subsidiafes that are corsidernd an
CORAMION OF IC IVESELENT OIS InvesTniend
ATk Tte consobidanon 4.'*~‘¢-_e",1;1'.in':|\' "t
mandala-y and rot opticnal ’

Effective for annual periods

beginning on or after

1 Jart caty Sl

Effect on the Fund

Ine suopieots of i
YNERemerty GO ret
Tl W Sruhigar:
mact ew the et
sigiereris o the Turi

e sdopiote o e
IMOBCTONS Cuio el
Tieegs ) s
anenact on e fars Al
dilerrerls oof 0 e

I carad

Amendments to IAS 36 - Recoverablé Amount Disclosures for Non-Financial Assets {2013)

Inp  amendments  reverse  the  ufimiended
tequuierrant in RS 13 Fas Valuge Measurenes! i
dhist 0se [he recoverabie amot of pvery cavte
generating unit o whith sigriticarg goochwll o
mlefivnle liverh  wlanoitde  assels b been
glocated Under the armendrmoents, the s cyveralpe
FToUnT s requied o o0 deckisnd ey whee
FHPAIRETHNT 06 Fias Dee et uGized O rovorse
Novation of Derivatives and Continuation of
Hedge Accounting {Amendments to 1AS 39)

The armendments permit the Conn ation of beuge
GLLOUNNOG It d stgalign, wi e a COMCIIY W
denvalive desgnated as o hedaing vangmene i
reptaced by a rew contral courtemparty ('moven a5
novation of denvatives’ ), as o COMseyuee O
faws or regulations o spec e conddivu ane g

IFRIC 21 Levies (2013)

IRIC 71 defines alevy ey anowtilow from ar oty
mPosco by a govermment o acoidance wain
canstation It corfrms that b ey rocogruses o
hatuliy 1o a levy when - and omly whan - e
inGaern ng eveni spectied rhe legs ation Ocus

Elanvary 2]

I Jaiaary /01

1 Lotraary A0 4

[ gtlesprn
RGeS M RO
Primgts ok SaCarlac )
Py b are SIge L
slaberTads ol ! (%

e

The egzoplicn of he
SICNCMenty dicd nint
nave o g cant
rpat o ine fnar al
statemets o the Furgd
4% e Kpeel s ngy”
“egiverhin tne

teavab O Genivatiegs,

Tne adopton ¢f tne
ainendrnesis dicd nol
kave o sianfican:

NP3t Oy e T0anicn
Sialemenis of e Furd

NEW AND REVISED INTERPRETATIONS PRONOUNCEMENTS WHICH ARE NOT YET EFFECTIVE

New or revised pronouncement

" Defined Benefit Pl;rs.:-Er-r-\-pld'yee Contributions
{Amendments to 1AS 15)

24 r— )

Effective for annual
pertods beginning on

or after

Effect on Fund
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The amendments inpadace retiel that wall 1eou e the
comuloxty and burden of accountng o cortar
contebritions from employgesy O g parties N I
contnhutons are ahgivte tor pracucal eapodiont © Wiy
are

el ntin the fosmeat et of thic Dlan

linko 10 serwce, and
- indenerdent of the nuzmba of years ol service
Whon coninbupons  ae cagible 1or b Pruc teat
expeert a CNNpany s petalted {ud pot aered
10 1CCGHNSE Them as & 1eaLenon of the servie 0nsl 1
Wie prenol in whin b e el $enece s e
The amenements app'y cirospecively er .ot
peroas begnning on ar alter 1 uly 2014 witry eeitly
adopion perratled
Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture (Amendments to
IFRS 10 and IAS 28) L
ine amendments foquee che Ll Qo W ue
recoqsed  when assels vansderred Detweeno an
FeSIOr and 1S assoCiale or jOint vEnye ‘mect e
detnhon of & ‘basess under RS 30 B
Combimalions Where the assgts tanserred i oo
et e defimpan of a tsress, o partal e e e
oxtent of neelaled vestoirs nterests i Ine b e
o Ert venure § reced! s The actnbios o &
Biisi ey s key 1o detereiinsdy the exded of the gan
1o he recogrised

Foarin iy . A
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P Fard corrently vas
10 LT
Perpiloygaes,  atat thoe
ira adopuon of 1hese
changes wi ot alfog
il

Tme agomon of the
arnpagemenls il no
samfcan
rmact o0 the inangdl
wate onts of e Tund

Fave a

Accounting for Acquisitions of Interests in Joint Operations {Amendments to IFRS 11)

e amenaments  requue hasness  corrhuranon
ACCOUETING 10 D APPIEG 10 SCGUSIHONS of inleresls o
A i [EH S Rl Al rOnslhies 8 DUsItiess

Busifitss cOMDINALON accosnirg oo apohios o e
avthisinn of addmional ererests g s Ol O9e Ao
while the jot pperaar retans jont Lontra I6C
Addcuisonal ngres] Acgaten Wl he toeetaren L
vawe [he previowsly hedt enterest i the jon
operanon wil nat he remeysared

the amondmenis apoly  orospectively for annid
penons beginong on o ik I lan gary 2046 wed
early agoplon Is permited

Amendments to IAS 41 - Bearer Plants (Amendments
to 1AS 16 and IAS 41)

Ihe arendments t© IS 10 Property, Flart and
Lot and IAS AL Agr cultare reqrine v e
pran fedieh soa fang pant esed solely 1o arow,
proguce over several penodsl 1o be stcguntid fan S
piopetty prant and equipneni n accordane o wir 1AS
16 Pronorty, Plart ane Egaprent imsiead o it ad
Aguouitare The roguen ¢rovang O Dear e Dl |
rermAn within he scope of 148 4]

I sargary SO

s adoption of e
armneacirments  wall not
Fave o sgnfian
impact o° the inancal
waterrenis of te Farad

e adopron of 1he
arnendrments will nat
heeve o1 agreficary
repact on e financal
Saterngets of e Fund

gty 13



Amendments to IAS 16 and IAS 38 - Clarification of Acceptable Methods of Der.:re:i;t.ions and Amortisation

PBEY ANNUAL REPORT

i i
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Fraves) e (1444

e atrancinenis 1o IAS
faguminent  expuotly Waie (nat
maihoas Of depronahon cor s b s for Py
1rant ancl oo et

The arrandments 1 (A% 48
B e a renutianle presurtphion mal 1the se
EE Baset ] ainatlisalion motigen, e
assels s omapproprate The aprosurpnor lar e
CvEICOMIE DRI WPI Tever e arud Tt e ot i o
the ecoromic benehis o ife IMaG e a9ict arg
taghly conelated . o i
CRPITOSLOOE B35 I INOONHE G 19w

Idangble Asety

WAl ves
whe e rmangible aswet o
The arrendinerds  anphy

priods peanirg oo or e T lawiary 010 400
cory adopuon is pormitica

DD v '|l,. Hr # It

Equity Method in Separate Financial Statements {Amendments to 1AS 27)

Pt arvemcitnienty atlow 10e e of 1t oednily ineti
Insepanate baancal staemerts, and appv to
ALLOTIERG HOT Oy for ossnoores o ppnt e e
bt ase o0 sutxich anes

I=n greerdments anpas
ponods Deginwng or o a1 Jae Lar,
earty athoplion pesntiod

{FRS 14 Regulatory Deferral Accounts

Tetrohp e Pt o B s ja

RS 14 provides gudance on  arcoutte o
reauistery delerral account balarces by sl uee
adeiniers of RS Fo anpiv ths slencan, e g
o De e reculated (e the estabiohment o oncos
ihal cots ne charged 1o s Custorers e oo,
SEIVICES 15 shbec] 10 overs ol anafoe apenend oo

aulbicnsed body

Ine wrandard a5 elfeCwye W0 i antig T ] v
ey on o after |
agdunuoN 15 perrtied

fpr s
L2 2 1Y

Jamiary SO0 war cueiy

i &

The oot o e
SRl b ownll e
sgrecant

[ TR RN TR

[T 3
AL,

sleblifinies iy of 1hes bagtent

T etloplion o e
amendinents will nor

ENICY ¥ gt anl

ERad T e e drjanet ol

staternenis o the lunag

Fhige atbopion of (i
aendmenis vl it
HTS o 1 h(.!-llunr
WHIETT o e dindt e il

Slailetres s of the Fuex

Investment Entities: Applying the Consolidation Exception [Amendments to IFRS 10, IFRS 12 and IAS 28}

The arendiment o RS 100 Cotsowmied el
subrichidr ey of o

watoments danfies wha b
vesttnent enbily ate consowdaton oiteac of !n:-l'l..
measud al fan valee Hieoaeh proit and b
amerdmaent also moddics the condginas o 1o oo
consoldanon  exengtion i
palerl OF UIIMEe Paren: w0 mapse oo dites

irancial statements The amesnen bt oy b oo

LT gl

COMLITIenT & Alser roel whsee e ol [ETETE SV RETHY
Mermodaly parent of g parent
susthanes at far vale Hocaah ot 0 ke o
accordance with RS 10 ang nea oply wiere e

P41 0 DS R T AN TR

% Ll

The wioptor of the
arte o Bty owel g
stgrricant
srnact on e finonoa

s mens 0f tho [ure

flave i
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sLpmitanes

the amendment 1o IERS 10 Disclosare of Inierzias o
Citnor Fotihios 1equines an anbily Hal prograres Iangad
STATEITENIS 1IN Wit 1 all s s hsehanos are eyt el ot
far watue through rost o (055 10 aucordarod Wi
RS 10 to rrake dsckosares tequarsd oy IERN 12
104G TO HVERHIENY Sriics

~

The amengment 1 IAS A8 Investments in Assalates
A0 Jownt Vertines moddes the conmtons where a0
ety nead not apply e aquity method o s
PeesiOLs N assOCrales ft Ot veImures o g
these 1o the amended ITRS 10 conomons fonr nol
presonting  comsekdated  bnanaal  statements 1he
amendnents introdice rebef when applying (e ety
mothod  which pernits @ nan invesiments 27ty
iveston N an associales of Jomt wnlute that s an
wvesIment enity 1o retain the sair valug thiojgi oot
o loss measurement apored by tha assoiate o it
veniuee [ s subs.chanes

The arrendments apply retrospectvey 100 gl u
penods beginnng on ar atler 1 Jancary 20006 wir
varly apphcanon penrrled

Disclosure Initiative {Amendments to 1AS 1)

Ihe armendments prowvicde ddeibondl oailanoe o he
spniicabon of argd  agureqation whien
prepaning inanoal staleinents

raterialily

The amendments apply for anngal penods beg
on or atter 1 January 2016 and early appiiston s
peromil

[FRS 9 Finandial Instruments (2014)

(e 20 luly 2014 the 1ASE issued the boad IR 5
Hmancal Instruments Standard,. wieh replaces eales
versions of IFRS 9 and coempletes (he TASR'S proged 1o
replace IAS 39 hanaid! Iestaments Beoogriae: anit
heleasurareet

Truy siendad introduces Lhanges e he = Sosarered
biases of the feanial ssseis w0 amorised cust Lo
volue through Cingr Commanensee 11Lams L
vatuie through prafit o loss
measurement cateauies ate seailar To JAN S e

Fvens Thegh e

i dor cassfication g e calegonas
ggasartly  deierent  loadilmon e fHES 0
prpanenl model Bas o been dharged bt M

I hraary

| Ly

&
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lhe adopnon o e
amerngdments  will nol
teE @ sl fig
pact on the inancial
siremoents ¢t ihe Fund.

The  Fund s sl
assessiery e e L al
the 1ovisea stanaard in
vew 0F The sed
gophcator dae o 1
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2 CONTRIBUTIONS
- 31 Dec 2014 31 Dec 2012

UGx "opo UGXx 000
A) Commercial Banks

POARC Copdat Bank Lid 31,362 7

2 gad of Anca Liganadn g 576,965 fil
2Bk af Bas e (gandial b 1,159,490 Huj 11c
a4 Bask of doa a tuganaay § el 35736 R E
S Burliays Bark, Liganda | ey 1.778,932 Tl s
O C @ Intere atienal Bas 1 . 113,570 iHH

¥ oventenany Eac Uganay i) 1779210 R 5 O
& G Ba Vg da Lz e 861,254

w4 oCrane Bak Jganaa [ i.690.627 15041
10 Di ) Bane himaed 1.236,597 8 LR RN
T ianengd Liust Bank 1zt | 1! 114901 Bus g
12 Lectanl Ugands LI 258,557 17

i oty Baal Ugancte lia 420,787 [ -
14 hiance Trust [ank 1 74556

1Y Guaranty f1us Bacy 110,287 He Bl
16 Cloba' Trust Bank Uganaalio 105,288 b
17 Flewasing Finanes bant it 466,901

18 Irmena Baw Unanda L les 271918 144 2
12 ¥OB Bank Ugorda Lig 560,734 ih3 17
FOONT Rams 198,123
M Crent Ban Liecterd 40,183 al
22 Mar o #and Uganda L 3650016 R
23 Stndard Coatered Bans Ugarida Lirveted 2421 B55 CURR LG
24 T-opeat Bank firmigee 259,417 Tint
25 dreied Bank of Afnca Ugenza g 245,168 172347

21,301,994 18,965,375

B) Credit Institutions

P Merchanide Codt Bant Limten 30,365 AT
S Oppertunity Uganda L 18716 10858
2 Foatane ligandy | maes) LLEE L s

299,914 244.518

Total contributions 21,601,908 19,209,893
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31 Dec 2014 31 Dec 2013

C)  Risk Adjusted Premium UGX '000 UGX '000
tOART Capwtal Bankb Lt 13673 15 03]
2 tark ¢ Aluge Jganda g 245 283 i AR
» Bark ¢f India dligrinday 110 37.508
1O are fntemiahang Bare [ 44047 12 one
§ Lorrengia Batn o Aliea Uhania 4145
B cchamr Laganda bl 217790 RERNA
? Eaurety 830 Liganda Lo ) 128,043 Rt R
& Cuaranty Traet Bank - 55619 108,135
1 oAl Tiesr Bank Unaooa fw o4 /3¢ T
U bauwssrgg hinance Dare [t 210,99/ '33401

11 trngpenat Bank Oganda Lt & 246,667 242 49]
17 RO Band Uganda i 548,500 75 7%
L4 NG Banl 34,021 R
L Crent Band Lmeted 684,628 403527
1 Standasd ©harteted Baod Liganda Laveredt Ly 882909 428720
Te T Bans 10 v 135,997 200 36L
17 Unded Bart of Albcatigmada i - 220,571 195417

' 3,883,492 2,767,628

Credit Enstitutions

2 Gpparageaty Bank U043 Lo 5824 4G | x
5,824 59,139
Total Risk Adjusted Premium 3,889,316 2,826 767

3 INTEREST ON GOVERNMENT TREASURY BILLS AND BONDS
31 Dec 2014 31 Dec 2013

uGx 000 UuGx ‘000
HEERUSR Y i0, 731412 AL
Trcazury bangd: 16.107.226 12825626
Interest from secunities 29,040,638 23,045,796

4  AUDIT FEES
31 Dec 2014 31 Dec 2013

UGX 000 uGx 000
Pees {or the year 74 662 JAIE2
24,662 24,182

S MANAGEMENT FEES

31 Dec 2014 31 Dec 2013

UGX 000 UGgx '000
[eg. Int the voar /01,478 Agd it
701.978 467,722

Manoment [eos wore 0325 per cont ancl 035 prot cent pet e fon PineBeecge tnvesiments

A Genesis Kenya nvestment Manggement tospes ey The lees ane triserd on e markel vale
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of the portiobo at the end of each eievant quasier a5 prot Section L0l e nwvestioen
mananement agreeiment botwoeen PmeBrdge fnvestnwnts and  Genwsiy Kooyed  lvestine
Management (lhe Tovouitnont Mansgers's ol Banl ol Uandda {os e Scdmnstiaten of the

Dot Brotes tion Tured)

6 TAXATION
31 Dec 2014 31 Dec 2013

UGX 000 uGx ‘000

dl Webhodimg ae ot 0% 5875693 IR
5,875,693 4,645,501

Add Tax Py abue Loy ewdng 1,952 963 REEAER
WHT wiitten ot o preras rn pred (11909 L],
(003 WiInhrdgm o tag a0 209 (5222 71% 3547 1 R)

7b) Tax payable carried forward 7,603,028 1,962,963

‘\-

A hinal tax ol 20 per cont was chnrgéd OrbtlCrest ineeine edthed on Treasury Bl aned Treasry
Bonds 1or the year ended 3] Duao'r'r‘ghdr 2003 aconrdance with Secion 1727 af e Unpangkn
income Tax Act

7 INVESTMENTS IN GOVERNMENT SECURITIES
21 Dec 2014 21 Dec 2013

UGx 000 UGX 000
Treasuny Llls »old 10 matur gy 94 787 880 SO0 BN
Preasury pongs ai arnor o 16§38 167 R (R
reasury Bonds o fan i 132.050,328 Bl
243,656,375 193,923,854
resasuty bills and Dends are Tunthien snalvse! s {0l e
31 Dec 2014 31 Dec 2013
UGX '000 UGx 000
Treasury bills held to maturity
Traaiary bits {at caer 30,547,140 IR AR Y
Intorest accruen 5,240,740 L8062
94,787,880 80,624,140

Totat Treasury bills

Treasury bonds at amortised cost

freasury bonds of armoet o cont

Interest secrued

15,244 141
il 026

") 306 450

2edbe Sl

Jatal

16,838,167

31,865,164

Treasury bonds at fair value

ity banes a0 fan el

Inmiest acoruea

fa Vale

179,67 80%
b 926,106

{3.523.643)

IR TR
L0710 68247

S LR H

Total

132,030,328

81.434,550

Total Treasury bonds

148,868.495

113,299,714
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31 Dec 2014 31 bec 2013
UGX '000 uGXx ‘000

Treasury Bills
teaburly watbur Bl ooy 26710918 1231730
Malarty &l 91 dday S beboae T80 e 17617 1p4 J1 Ak, 30
Moty after 181 day 50,3959 798 Lell 4.9
. 94,787,880 80,624,140

Treasury Bonds

Sty wiskur oyEar
b i

10232654

nre S0

Ml by after 2 years o witn 2 e 6,901,770 [E1ha
Malunly after 3 years vl e U L yeas 20,830401 ol els
Maturity siter & yirars 18,815,800 i a4
Total 148,868,485 113,295,714
8  RECEIVABLES QS
31 Dec 2014 31 Dec 2013
' UGX 000 UGX_'000
Rk Adgustesd Fremmin 185988 1332873
1 pung mterest reeable 22856
408,844 1,333,823

Mhuring the vear, financial nshitations: whi b

quatterly off-site reparis vere chmaesd an arkehtional e of 0]

rospectively of the average woightod fiahillies on o oreae

Act. (Reter to note 2).

g9  CASH AND BANK BALANCES

worg 1o ongnal o unsaiisfadony as o th
por cent and 0.2 per cent

fy basis as per Section 196H af the

31 Dec 2014 31 Dec 2013

uGx oo uGx 000

Lash at Bank of Ligana 21456400 13 2nf AT
21,566,400 23,469 478

Inclacked in the cash hield ar Bank of Uganda is GOX TS 50 prdlicin paygable 1o the Government i

Uganea This will be disbursed altes the L onclusion of the liiuicianan cxercise of the “losed banks,

(Greenling Bank Cooperative Bank, and Internatonat Crechit Bank)
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10 CREDITORS

i

31 Dec 2014 31 Dec 2013
uGx 000 UGX 000

Dol inswrea aapeitos < A1 152 210 L3 I R
Tlann by Dopont Prates tow Foagg {3 00007 L3y G
Claim by Government of Uganda 37,852,213 37.852,213
Foturit Lo Lovermime:t {10 000,002 (BRI
Bal srom Coop Bank A% & Onhor A oty {5101.734) (5 Jul 7ic
Anount payable to Guvernmem 19,750,479 19,750,479
Aot pavan'e 10 Bk o8 Ciina 9913 44913
19,760.392 19.760,392

The amomnl payable ¢ Goverrment ano Bank of () i relates tor s

setllernent ob canns 0 she lquidation eses e of

the conctusion ol the hopnciation exerd e

11  UN-CLAIMED DEPOSITS

Y

comitidagsE (o

the cdimed Basks The amount vall B pod alter

31 Dec 2014 31 Dec 2013

. UGX Q00 UGX 000

AL T January 196,882 G5 ER;
o chrned deposts paed e he s .

198,882 198 887

The balance constiutes unclamesd rlepasits pavable (o nsutac depositons of closed banks

12 EXPENSES PAYABLE
31 Dec 2014 31 Dec 2013
UGx 000 UGx 000
At 1Beg 24,857 o
PARAgEmen teet JB0 3 Al S
bl E-Deg 1Yy ER R )
1,251,049 288,961

OF the expenses pavable, UGX 946,016 108ates 10 the purchase of

date o 23 December 2015 whose Tunds Bad o yer setle) by the vesr el

13

FUND BALANCE

o Treasiry Dl sty o maluriy

31 Dec 2014 31 Dec 2013

UGX 000 uGaXx 000

At fanuany TupH15 957 RITFETETH
Tatal comprehensive avmme ter pee at 4% 302 111 FGANAN 4T
At 31 December 241,818,268 196,515,957
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14 RISK MANAGEMENT
Introduction and overview

The Depessit Protection T has eaposurne 1 the followanog ks frong il o o fireann i

INSrMmenis

¢ Interest rate sk,

1l Licquchity risk
Thes note preserts informaton abaul the Fused < olyoctives, polioies an processes fon hessuing
andd managing nsk The Fund does not have mateial Qxposine 1o Crevhil 1 a5 Al it ryestrzienls
are i guvernment secuoties The Tund oprisates wholly waibire Uzt ancd all als ascets anud
tabililies are reponed w focal canency 1 :.h vy Nt Casly cal Ay Hansactians n foregn cartences

T

hence therp is no currency 1isk

Risk management framework

The Bank ot Uganda Boarrd of Direcions bas oveall 1esp wedbility for the estabhishment and
oversight of the Fund's sk manageanent hamework The Foand i responsibie for developng and
monitcring the nsk managrimient pelives the Bowd w o responsihle for idenufying  and
analyzing the sks faced by the Funct 1o set approprate rek Junis ared controls, and Lo mmontan

vehs and adherence 1o s

14.1 INTEREST RATE RISK
The Fund's opetations aie subject 1o the nst of mizrest e fluctuations te the extent that interest

earning asscls and mterest baarng Latuhiies snatine o re-pace at different tunes o chilfenng
arnounts, Risk imanagement actwviiies atée ansd al oplinszieg nel intersst ncames, ghveit Markel
iiterast rates kowols corsatont with thes Funed < buraness stralecpes  Interest 1o maondannen 1s done
e the Board of Ditectors as well as e nwestimenl managers: The Fipul cloes not have any

siglicant interast tate tsk expostres As il hodcts o heddgng wstiiients ibiongh degvatives

Exposure to interest rate risk

Table 2 below smmanses e @enosue W inieiesl il sk [ it i (e tabilde e the Funsed's

assels and lablities categuzad by matunty dates,
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Table 2: Interest rate Risk

Uote ) Jwk blo il Nuraaterest Futel 2014
manths menzhy monihy 1165 yea's Cver b years B anng
. Wt 0%y UGx gaa UHE 080 AL Lisx oop USY GO0 UGk 000
Azyein
{ v By Ay 9 ' .
" a
Bin o i PR
Tolal assets 75,710.918 17.h17.16% 50459 788 130057 4695 18.815.800 21.97h,245 265 631 61N
tiabilities
o ‘
- at by - 1
b el B !
Toa el E
el o sy il
Tolal llablities - - - - 23.813,151 765631 6)9
INICREST 28] By B
As at 31 December 2014 76.710.818 37617 164 S0459,798 130,052,695 18.515.500 (5.838.107)
As at 31 Decernber 20138 17,717,376 31485375 31 92] 439 23./83,969 89514 f4L 2.592,104
Upio 3 ER L] b l2 Non-injerest Total 2613
manths mdnths, months 1o 5 years Over 5 years beanng
UGX ‘000 .~ UGX 000 UGx 'pbo UGX 030 UGx "0ud ULX 0Rg UGX 000
Assels
pE e . [ . ol
Foe o m e 4 ) nE (U
L i B A o T R T A bl LA H ¥ ou
g 1 ! v
Tolal assets 17,217,376 31485375 31 971.439 23781968 89,515,746 24803301 218,727,155
L abilities
i 1= P e
[EIEER ST % IR
R R Y 2 It
AR o “ —
g + " W
Tota! Jianllites . 27.211198  2W8.737,15%
13 Taly ipg -
As at 31 Oecember 2013 17,217,376 31485375 31971439 23,783,968 89,515,746 21.592.104
As at 3] Decemnber 2017 15,457,722 F.352,12) 51,453,072 B5,170.210

142 LIQUIDITY RISK

Lizincdity resk is the nist that the Fund will Crannder difte alty sl ol i gations vroits finangiat
liatilies It wicludles both the sk of Bemeg imable 50 tuned assots al appropiaie makuties anord
teles and the sk of Bewig unable 1o haustdate an asset at areasonable prace and i oan appropuoie
tune drarne Inarder o Wi hguidiy osk the Fund spreads s vestments ovr the

government secundies e Jiorzim o eosare avalalubly ol fuds 1o el the Fands obhgatons

& thoy fall clue

Management of liquidity risk

The Fund has atcess 1o ieds tasedd foan, Uit protechon pomiims paid By financial and norn
Fanesal mstittions ol v The Bt continnally ansennes lequnciity qisk by identifying ancl
MONIONNG changes in Funching roaued k) et bt ness goadis andd targets selin tivns of

everall Fund stratogy in the investment Poley
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Exposure to liquidity risk

Table 3: Uquidity risk

dpto ! Lol i/ Non-interest Totat 2014
month monthy moning 1 to & years Over 5 years keanng
UGX 000 wax ‘nan UG ‘D00 WGK 0030 UGX OG0 UGXK 00 UGX "0a9
Absets .

LR o 0 .t toa
woe et iy By e B L vl o - el
(UL RN [XF S PR H] ' 1 -

- ar des i e
Total assens 78,.935,68) 17.6] 7.062 50,459 798 130,052.69% 13,815,800 19,150.479 265,631,619
Liabilties

Pt 157 v
e e s [ ¥
e wle Wi Hc2

PR Y - i ' 3 " [T LE
i Lo s B Th b
Total habilities 858,762 1.788.246 570,097 440,651 96,776 19,959,274 265,631,619
e A
At ot 1] December 7014 78.077.421 15,878,868 39,785,706 17%.612,044 18719,024 {208.795)

As ot 31 Decernber 2013 72,078,728 30.896‘.‘595 T11,277.084 I7.877.546  B9.491.899 (208.795)
Upto lwid 017 Hon inlerest Total 20113
manth by manths V1o S years Cver b yeans peanng
UGy ‘000 LoX 00a JGX 000 UGX ‘000 uGx ‘000 UGx "0o¢ UG 00g
Ausets

L ' (K} Le ]
I L Akl R
neo T 4 voeyl b E 4 1 R |

L el - -
Yo assels T3 370198 91485375 31971490 _ 73783968 39515746 19 150,479 JiB127.15%
Labiibes

w4 : » BT
IEERE T U A LR =
Page | retin P b .}

vl et Al e il . 1 u
boarak & SO0t L3

Total liabiliies 150,930 486,130 644,345 906.022 23,847 19,999,214 218,727 155

IELELE
As a1 3] December 2013 37679318 10998595 31777091 77.871.946 39,491,899 (708,93}

The koy measung usad by the Funa tor manacging hopw iy psk € thes assar s isurs

Cotaiks of the assel mix ot the 1epoting deie wirs as shown in Tatile 4

Table 4: Asset Class Limits

31 Dec 2614 33 Dec 23L& Swuatege  Tact<al 31 Dec 2013 31 Dec 2015

Asset Class Value FPercenrage Allocaton Range Vatue Porcentag?
UG X000 % w % UEX D00 %
inteiest besnng
AR IR TR R TR TR ] '
i i kbR LT, C e =3, ., e . - 3 2y
fra ta Lrmed v i s toam g B Ly, LT B h
Tl LA e el et et VR 1y et T FPAbpuade [{ER I .
1otal Jih,611.618 100% 1% 418 2214.15% 100%

15 RELATED PARTY TRANSACTIONS

he Deposit Protection Fundd and Bank, of Unanda Tt Bank’) are related parbies ooy

duties 0fF depost proteciion and Banks’ SUpTviac Tese vy
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#ading 1s catned on waith Bank of Unanda 1he tobovang ke place Bonwesn the Bank el
the Fund

1 The stall working 2 the fund are cimployeei Of the Bank, and il s the Sane 1hal furlly
MoeLs 1her emolmients

2

-
o

e Fund s operations are catned oul varinn s Contal Bank LT

16 FAIR VALUE OF FINANCIAL INSTRUMENTS

As at 31 Decomber 2084 the Fand's iwestients i Lo b mstruments incluao Broasury Bidls
and Treasury Bonds. Teeazirry Bills it held 16 sty w

tule Treasury Bonels are moasured ar fou
values derwed from quoied Markal pricos,

fhe Fund uses the followiny) hiersrchy dor determining and diselios gy e Fam e

of fimanca
iesteuments by valuatior 1o hogue, -

Level 1 Quoted (unadiusted) prices in active mabots Ion deanzal assets o habahibes

Lovel 2 Othey techmques for which afl ingnsts whioeh Have . sigrticant eHoct cathe rog oo
faw value aes observaliles either (i My cirmedieecilv rons tha market

Level 3

Techmques wieh se mputs whicl b o siruheant etfect on thy

corecordect tan
value that are ot based on abservable MAkS! Ciata

Bunngg the yoar enchng 31 Decornbor 2014 1o wore to B ial iostmonts e dor kel 1 oand
3 Ivestment prices were avalablo aned estamses] 3o b Cenlial Bank s o 41 Diecomber 2314
Table 5: Treasury bonds measured a1 Fair Value

Lovel ]
31-Dec-2014

Level 2 tevel 3
UGX 000 UGxX 000 UGX '000
Financial assets:
fresury Donkdy ai 13 vals e ,
Level 1 Level 2 Level 3
31-Dec-2013 UGxX 000 UGX 000 UGX ‘000
Financial assets,

Treatry BONE. A T3ty s
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Financial Instruments not measured at Fair Value

Table 6 Bodow sats ol thee LA wetties o ety ils Dl d-Doeanatinty ] freastey Dinks ot
arportzod cost and analyses therm by the lessed e e L valiss fnenachy o whioh e b foae vl
ineasurement s Lalegoensod
Tabie & Treasury bills and bonds at Fair value
Total carrpng
tevel 1 Level 2 veved 4 (otal lan values amaunt
31-Dec-2014 uGx 080 LGX 030 UG "000 UGE 000 JGE 000
Financial assers
SR e
I T A T Cuird 94,456,512 54,787 850
s FWEr [ AL I | 1. 0 16,767,302 132.030.326
Fimarckl hakilitees
Lhs 24 T i
PRI I 11 Ey
P Iy E : g e |
g byt . , : S
-







